{\rtf1\ansi {\colortbl;\red0\green0\blue0;\red0\green0\blue255;\red0\green255\blue255;\red0\green255\blue0;\red255\green0\blue255;\red255\green0\blue0;\red255\green255\blue0;\red255\green255\blue255;}{\fonttbl{\f0\froman\cpg0\fcharset0 Times New Roman;}{\f1\fswiss\cpg0\fcharset0 Arial;}{\f2\froman\cpg1252\fcharset0 Times New Roman;}{\f3\fswiss\cpg1252\fcharset0 Arial;}{\f4\froman\cpg1251\fcharset204 Times New Roman;}{\f5\fswiss\cpg1251\fcharset204 Arial;}{\f6\froman\cpg1250\fcharset238 Times New Roman;}{\f7\fswiss\cpg1250\fcharset238 Arial;}{\f8\froman\cpg1257\fcharset186 Times New Roman;}{\f9\fswiss\cpg1257\fcharset186 Arial;}{\f10\froman\cpg1254\fcharset162 Times New Roman;}{\f11\fswiss\cpg1254\fcharset162 Arial;}{\f12\froman\cpg1253\fcharset161 Times New Roman;}{\f13\fswiss\cpg1253\fcharset161 Arial;}{\f14\froman\cpg1255\fcharset177 Times New Roman;}{\f15\fswiss\cpg1255\fcharset177 Arial;}}{\stylesheet {\sbasedon222\f2\fs20 Normal;}}\paperw12240\paperh15840\margl3450\margr3414\margt1440\margb720 \sectd \sbknone\pgwsxn12240\pghsxn15840\marglsxn3450\margrsxn3414\margtsxn1440\margbsxn720\cols1\colsx60 \pard \plain \cbpat8\qr\li0\fi0\ri0\sb0\sa0\tx3492 \f2\fs20{\b0\i0\cf1\charscalex100\expndtw9\f2\cchs0\lang1033\fs21 WHAT TO  SELECT{\charscalex100\expndtw0\tab }\expndtw-5 27}\par \pard \plain \cbpat8\qj\li0\fi0\ri34\sb139\sa0\sl-233\slmult0 \f2\fs20{\b0\i0\cf1\charscalex100\expndtw7\f2\cchs0\lang1033\fs20 additions, by disturbing that equilibrium, obviously depress \expndtw8 the price. Its price within a few years has shown a diminu\-tion of \loch\af0\hich\af0\dbch\f2\cchs0 \'a3\hich\af0\dbch\af2\loch\f0\cchs0 31, in respect of each \loch\af0\hich\af0\dbch\f2\cchs0 \'a3\hich\af0\dbch\af2\loch\f0\cchs0 100 of stock. One of our \expndtw4 principal assurance companies made a fortune over a hundred \expndtw6 years ago by purchasing Consols when the value had receded \expndtw7 to about \loch\af0\hich\af0\dbch\f2\cchs0 \'a3\hich\af0\dbch\af2\loch\f0\cchs0 48 per \loch\af0\hich\af0\dbch\f2\cchs0 \'a3\hich\af0\dbch\af2\loch\f0\cchs0 100. (On the 1st of June, 1797, Consols, \expndtw6 which then paid 3 per cent interest, stood. at 47|, and on the \expndtw2 23rd of August, 1798, at 47J.)}\par \pard \plain \cbpat8\qj\li12\fi190\ri24\sb0\sa0\sl-233\slmult0 \f2\fs20{\b0\i0\cf1\charscalex100\expndtw5\f2\cchs0\lang1033\fs20 Independent of purchases in the market by the operation of \expndtw3 the Sinking-fund, these stocks may be regarded as practically \expndtw9 irredeemable\loch\af0\hich\af0\dbch\f2\cchs0 \'97\hich\af0\dbch\af2\loch\f0\cchs0 a perpetual annuity of the interest attached, \expndtw4 but liable to diminution under circumstances favourable to the \expndtw8 National credit, for although they may be redeemed at par \expndtw5 (\loch\af0\hich\af0\dbch\f2\cchs0 \'a3\hich\af0\dbch\af2\loch\f0\cchs0 100) after a specified date at the option of the Government, \expndtw3 the process would in all probability be adopted of substituting \expndtw5 stock at a reduced rate of interest.}\par \pard \plain \cbpat8\qj\li22\fi197\ri0\sb0\sa0\sl-233\slmult0 \f2\fs20{\b0\i0\cf1\charscalex100\expndtw11\f2\cchs0\lang1033\fs20 2. Local Loans Stock and Guaranteed Irish Land Bonds \expndtw5 are well deserving of attention. A remark is suggested with \expndtw8 respect to redemption. In the lists issued by stockbrokers, which I have seen, the year of redemption of Local Loans \expndtw5 Stock, for example, is (from exigency of space) stated to be \expndtw8 1912; in the official list the statement is " not redeemable \expndtw7 before 1912." The investor would naturally, I think, under\-\expndtw8 stand these references to mean that the stock would be paid off in the year mentioned, and he would thus probably base \expndtw7 his calculation of its total yield on that apparently clear \expndtw5 assumption; if, for example," he purchased at 96 he would \expndtw10 naturally suppose that in four years' time (from 1908) he \expndtw11 would receive, besides the intermediate payment of the \expndtw8 interest, the additional bonus of X4 (the excess, namely, of the redemption amount of \loch\af0\hich\af0\dbch\f2\cchs0 \'a3\hich\af0\dbch\af2\loch\f0\cchs0 .100 over the price at which he \expndtw11 had bought). His calculation would then stand as follows: \expndtw7\loch\af0\hich\af0\dbch\f2\cchs0 \'a3\hich\af0\dbch\af2\loch\f0\cchs0 3 on each \loch\af0\hich\af0\dbch\f2\cchs0 \'a3\hich\af0\dbch\af2\loch\f0\cchs0 96 signifies a return of \loch\af0\hich\af0\dbch\f2\cchs0 \'a3\hich\af0\dbch\af2\loch\f0\cchs0 3 2s. \i 6d. \i0 per cent per \expndtw11 annum: the \loch\af0\hich\af0\dbch\f2\cchs0 \'a3\hich\af0\dbch\af2\loch\f0\cchs0 4 on redemption is equivalent (at 3 per cent) \expndtw7 to an annuity of 19s. \i Id. \i0 for the period of four years, so that \expndtw10 his total annual receipt for that time would be \loch\af0\hich\af0\dbch\f2\cchs0 \'a3\hich\af0\dbch\af2\loch\f0\cchs0 3 195. Id., \expndtw9 or about \loch\af0\hich\af0\dbch\f2\cchs0 \'a3\hich\af0\dbch\af2\loch\f0\cchs0 4 2s. 4d. per cent. A reference, however, to any \expndtw3 book of authority (containing fuller details) would disclose the fact that the stock was issued on fche condition that redemption}\par }